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In the struggle. These ceased several
months after the armistice, except for
commitments already made. They
hould not now be resumed, either di-

rei'tly or indirectly. The recent Brus-
eels conference, composed of expeits
from many European countries and
from other nations, itself expressed the ,

opinion that further credits should not ,

Do accorded directly by Governments.
I <^o not believe that they should bo
accorded Indirectly.

"Exports of domestic products have
not declined since the armistice. On the

contrary they have grrfctly increased.Ftom »n aggregate value before the
war ot less than #2,5'to.oOO.OOO and of
about $6,000,000,000 the last year of
hostilities, they rose in the calendar
year H»19 to more than $7,900,000,000,
and this figure will probably be excaededfor the lost calenduc year.

Europe Handicapped.
For the first eleven months of hurt
* a lb.'." arnnftoit mnia till! It

caienuur Jem v. . ...

f7,50i),000,00i> w orth of domestic mor-

rtiandise. These have betwi largely privatelyfinanced. Tlie d fftculty in the

way of still larger exports does not seem j
^o lie so much in the lack of financial J
ability here as In Europe's lack <>f means
to make payment. Her productive
energies and the services which she ren-

ders have not yet reached a point where

they balance the value "f commodities
taken front this nation, and her ability
to furnish for additional exports ucurt-
tie* which buslncs* men would feci Justifiedin taking is restricted.
"The experts of the Brussels confer-

enee reported timt 'one of the chief oo- !'
stacles to the granting of credits is the j '

absence in borrowing countries oWawfft-'j
' tenr securities for ultimate rartMfvment.'

t v- TV
Until mis OMUWf* rerggwcu n w .mi,c.iltto see how /Materially larger exportsto Europe/are to b made even
If exporters, aided or unaided by Governmentflnyylce, stand ready to do
the r parbx^lt is remarkable that Kulo\mik-dibit; to make an effective detrvendfor as large a volume of our goods
as she is making. It is grf^^ying evidenceof her recovery aiin progress
toward full production and sounder
financial conditions.

"I'nder the law if the activities of
the corporation were resumed no direct
advances could be made to producers,
and If they could be they would not accomplishthe objects In view. They would
not create demand for our products.
They could be made only to exor i.

to banks engaged " ay x;«>ri'
and if the. fifft i »or. si ucil'*tV tiny .vjui.1 pro :i ;> n.

J «"Ve ti»c ctfeet apparently moa- d 'ire

. oC ftjb. .uiti ii'j ntei oa.Ung then of ag. iculturalci niiioiil! a.' Already, *";«,n
.is i volume of rjtoiir' which Ilu-'j

ng froi u - is exercising
i.i -.f ..king a smaller volume c

ol opr principal agricultural i

roducts, suoti as meats, presumably
.. because afte herself has become more

' '\gevV self-sufficient or is again pro-
1

riding herself with supplies rrom ais-
tant country which, with the opening
up of shipping since the armistice, have
once more found their place in the mar-
kets of the world.

"It is highly probable that the most
^ Immediate and conspicuous effect of the

resumption of the corporation's activitieswould be an effort on the part of
exporters to shift the financing of their
operations from orditlary commerefhi
channels to the Government. This
would be unfortunate. It would continue
tiie Government as an active factor In
ordinary business operations. If activitiesof any considerable magnitude re-
suited they would necessitate the im-
positiop of additional taxes or further
borrowing, either through the War
finance Corporation or by the Treasury.
In either case new burdens would be
laid upon all the penile. Further borrowingwould in all \ikellhood tap the
very sources which might otherwise be
available for private operations or wjjich
the Treasury is now compelled to reach
to meet current obligations of the Uov-

* e minent."

AL SMITH LATE ON JOB,
rjit nnrcw'T nvT triorrt
« »w 4 i/vbwn i VJ«^4 a

New Boss Accepts Never
Will Do It Again Promise.
A! Smith.for the first time in twenty

years is no longer Governor, or Sheriff,
or Senator, or," something.plain Al!
Smith, chairman of the boaril of diree-
tors of the United States Trucking Corporatlon,was two hours late getting on jthe new job yesterday, but he promised
the boss ft would never happen again,
and «o he wasn't fired.
At 9 o'clock his office at 25 Canal

street was resplendent with new furni
*ture, polished windows and a tine new

rug. Adeception committee led by Will-
tain If. Edwards and James J. liiordan,
president of the company, waited to greet
him. No Al Smith.
At 11 Mr. Rlordan sent out n search

party. Mr. Smith had just left his home.
25 Oliver street, stopping at the Criminal
Courts Building on the way to congratu-
iilfe .Midge Alfred J Tallev u,>-

polntment wag one of the former Gov- >
la.;t official art*. When Mr.. r

Smith finally reached his offlre he marie 1
a brief speech In which lie reiterated hie p
Intention of keeping out of politics. v

' WHITE STAR ABANDONS
BUILDING GIANT LINER \

__

Decidea Homeric Cannot Be
Operated Profitably.

P i<r-cial Cahtr to Tur Nrw Tosk Has.u.n.
GtplfrioM, I9tl, Ov Tna New Ypsk IIoatLD.

Not l*rk II.tbM llurenti. I
Ixmdan. Jan. X

Following the visit of P. A. ft. FrankV.lin, president of the International Mer-
v^ntile Marine, It la reported that the
White Star line has derided to abandon
niton ther the constructIon of the Riant j
steamsh.p Homeric, upon which work
was stopped in order to permit the bui'd-
In* of one of tho fast and powerful oat-
tie crufrer.i constructed for the ll-itfsh

mwydurlr the last years of fh' wnr. '

Mr. Franklin was said to have con-
vinced official* of the White Star llmthatthey cannot operate a ship the star
of the Homeric profitably unless they
rhariro Exorbitant faros, which 1s
aim Inst the White Star line policy. In-
ri' *? 01 in" nuimnc in")' nnv <P in- i

to I >w I Id a vifwl with a apceil of atxteen
nautical mllca, having a register of
J 8,000 tons. The name of the vessel Wll1
be the Doric.

- NEWSPRINT SUBSIDY
SUGGESTED IN SPAIN

Business Circles Object to i

Burden on Taxpayers.
Mad*io, Jan. 3..A remarkable rltun-1'

t'on hn* arleen between the newspapers
and the Government In connection with
i.iOnejr advances made by the Govern-
nient to covr the Increased coat of
r-waprlnt. Thcae amounts attained
110.000,000 pesetas In the course of the

...... Th> Ill.n ....... .ill ... .... ....

January 10, and the newspapers are
ruppeaed thereafter to reimburse the
Ministry of Finance.
They are unable to do so, however.

i .-.nd the u«nr«stlon Is now put forward
Mint the Government but paper pulp In
firmany. Hwrden and Norway, where It
costs, wUh transport, 110 pesetns a hundVMIjll' tram*, and sell It to the news-

papers at fcr, pesetas a hundred l<IloBSSm*.the taxpayers to pay difference.Tlie auRaestlon has aroused Iflwch
commont In business circles, which or

Ject to what they c«)| a "flaK»ant dhbe^y,"and -leclar It Illegal. /
TMres renllreit on Swift k t'nn^Wiiy ralr«

I.f cAreass te f In N" York v( .

ti'Urnj HstiirCoy, January l«t, ^^ kcithi
Sill out. sne.fl li in

j 'Ttf pound.-

METHODIST BIS
AGEIMMORA

Dr. Nicholson Declares Th
Respect for Womanhood

to Save Moderi

fperial Despatch to Trie Nsw Yocx 11kuai.ii. I
r-, i .iiirifnn Thomas

Nicholson of the Methodist Episcopal
.'liurch issued an appeal to-day to the
rhurches to save modern civilization
from what he characterised as the "hn-
noi-al and greedy" tendencies of the age.
The Bishop declared "wo are living in
»n age of bold and adventurous men

In which there is an appalling luck of
respect for womanhood."
The prevalent iistlesgnesa of the presntage is exemplified, he said, in the

'act that mora persons stay at home on

Sundays to read the nswspapers than go
o church.
"It Is the high and sole duty of the

ninistry to lift up Its voice against a
ei tain moral abandon of our people."
said Bishop Nicholson. "There is an

rppalling lack of respect for woman-
lood.
"Think of 4,000 supposedly respect-

»ble citizens of Chicago sitting in one
>f our most elegant theatres New Year's
;vo and witnessing the grossness and
asclvious suggestions of 'Aphrodite'
without ottering a protest.

"Is it any wonder that the divorce

BRITAIN TO REFUND ;
FIVE YEAR NOTES

Lord Chalmers's Mission Here
fs to Merge Debt Jnto

Long Teem V, >.

Special Cable tTifK New Vo*K Mbhai.
(' n rrUiht, 133/ '!< Trr >Jr.f Yoiik Hskai

sow l>.rk Hor.-.U! lSur :n. )

,s r t ,iew note of optlis,.in:d the giooin Surrounding the
Sntlsh industrial situation to-day. Talk
>f a reduction In the Hank of England
ate from the unprecedented "

per cent.
s becoming more persistent. The

>ptimlem is based on the following de-
-lopinents in to-day's news:

1. A clearer definition of what Lord
Chalmers's mission to the United States
nvolves.

2. The assumption that a renewal of
rade with Russia Is nearer than It has
ver been since the Bolshevik! came into
tower there.

'' 1Imnnplant iTtm.it! it Isiv rtf

:u:kerg leaded by Reginald MeKenna1
liscuesed with Premier Lloyd George a

woject in connection with the opening
if foreign markets under long term
redit securities especially ineured
Lgainst loss.
At the Treasury to-day Titr N'aw

t'oBK Htbai.d correspondent was inormedthat Lord Chalmers's mission to
he United States concerns only the denandnotes the Untied States Governmentsholds. These were emergency
dvnnces made during the war and
-trltirh bankers, iir not officials, always
expected they would have to be merged
in some long time, definite basis. There
s no proposal that Lord Chulmers will
r.tempt to alter the etatue of the British
securities sold in the open market in the
[ r.lted States. The Treasury is not
»rly paying interest punctually on the-e
Liut is planning the repayment of the'
rincii»ol of those maturing this year.

I he coming budget will provide $129,>00,000to meet the live year notes due
>n November 1.
In refunding the Government demand

loteS. it is recognised here, Lord Chalnersmust make the best bargain ho
'an. with possibly an anti-Hritish sedimentIn the Senate and elsewhere to
luck against. However, there Is much
:anfHence here In Lord Chalmers's
ihlilty. He was one of the framers of
Mr. Lloyd Georye's historic budget in
l'.<Xi itnd passed forty-one years In responsiblecivil service posts In India
ind the home colonies and lias been
in other British missions to the United
States.
Leonid Krasslne, Bolshevist trado en, <>>here, will leave 1-ondon for Moscow

it the end of this week. However, after
i two hour conference between Hlr Hob-
*rt 8. Home, President of the Hoard of
Trade, and M. Krassine. "it was undcritoodthat not only nothinit more than
ninor (joints prevent a trade agreement.
>ut that If an agreement <onies it will
acludo "recognition" of the Soviets to the
xtert that the trade mission here will be
tranted various diplomatic privileges
mil immunities in return for similar
(rtvil'-gea and Immunities for the British,
ichirb officials here have found necestaryif trad* is to be carried on with the
Russians.
Also the agreement will provide for

recognition In principle of the pre>ovletdebts, which Russia will promise
to pay some time when she Is on her
feet.
A qualified moratorium has been

agreed on In Kngland an that Russian
uold and goods cannot be seised to
satisfy these debts.

M'STAY RESIGNS; POST
MAY FALL TO DOOLING

Street Cleaning Official to Be
Coler'a Aid.

Arn'old B. MacStay, who has been
Street Cle.inlnj Commissioner since January3d, 1918, yesterday sent his resignationto Mayor H.vlnn, to take effect
»r- soon as the Mayor ran decide upon a

iircessor.

Thr reason given by Commissioner
Macfltny In his letter of resignation, and
which ha later reaffirm*'*! to a New Youk
IlRRAtm reporter, was solely 111 health. 1
He will become Deputy Commissioner of
r'ubl!c Welfare under Commissioner
fllrd X. Coler. In the exchange he
is orifice* a salary of 37,f/t for one of
f>.' o.
Mayor Hylnn mart?' no Announcement

rcsnnllnir Commissioner MuRUy'i succMsor.City Mall gossip, however, In
ludedtwo names. One story was that

the place was to lie reserved for RepresentativePeter J. Pooling of Brooklyn,
who was defeated for reelection nnd
whose term In Congress will expire
March 4 next. Th< other prospective appointeewas I.leut.-Col, Alexander K.
Anderson, a plumbing contractor with
offices at 79 IC»u«t 12lot street. Col. An-
Jeraon went overseas us a eapts.ln In
the Hlxtv-nlnth lleglment and was promotedto a lieutenant-colonelcy,

Mr. MucHUy as Deputy Commissioner
tif Public Welfare will succeed P. J.
ratlin, former Commissioner of Public
Works of Brooklyn, who becomes PeputyCommissioner of Plant and Structures.

SKW JPSTICK IJf OKPH'Fl.

Tohtijfi. McTlgue, who was elected MilnlcipnlPourt Justice from the Pourth
district of Manhattan last November,
assumed his sew duties yesterday In the
court, on Kast Thirty-second street,

k J I

THE K:

HOP FINDS
L AND GREEDY'
ere Is Appalling Lack of
1.Appeals to Churches
11 Civilization.

courts are overcrowded? Is it any
wonder that we have seen in Chicago
a respectable and able judge resign
from the l>enoh because he could n"

longer endure the harrowing details of
marital infelicity which fell upon his
ears day in and day out?"

Although there la more greed among
men to-day than ever before, the
Bishop asserted, there Is also more

generosity. Other evils, he declared,
are also offset by the country's virtues.

"It is an age of sorest trial but of
greatest compensation."he said.

I.ook at the cheapness at which life
is held. We have been willing to see

200 aviators killed In the experiments
which gave us the airplane. Five hundredand fifty-nine persons were killed
on the streets of Chicago last year that
we might continue to run automobiles.
"A great number of policemen were

Killed in our cuy in ui\> wone sua>u-

nig the safety of the city. Ten million
lives were given In 1 war for the
preservation of a pretty Indefinite ideal
of democracy. There must be a spirit
of adventure and daring among men." ,

LOANS AN ASSET-1
OF U. S. DIPLOMACY1

Seen as Powerful TV,upon in

Xecotiariiur nci
Oi^triaaiuenf.

to T,(R Nrw YonK IiH:t-\ i>.

i.i jv Tub Xrrw Yoiik Hkhai.d.
New York Ilrrnlil Bureau. )

Purls, .Inn. .1.
T «»MAn4UM «» 1.»V» Inc

hero ffrom London that Lord Chalmers
lias tJeen selected by the British Troas-
ury tp negotiate with the United States
Government for the refunding of Great
Britain's war debt in America into long
term (Obligations, it was stated here that
Franca had made no move in this directionand that there was no common

policy between the French and the Britishto he inferred i>y this action in'London.As a matter ot fa?i, the report
caused great surprise here and particularlyin view of the expectation on the
part of the British Government that the
negotiations can be concluded with the
present Administration in Washington.
If France asks for xkny such thing it'
will be with the new Administration.
A point which should be emphasized

In all these manoeuvres Is the valuable
diplomatic weapon which these loans
afford the United States at the present
time and which would be surrendered
If they .were changed into long term
obligations. That point is plain to every
American observer in Europe, but many
not be realized so keenly in the United
States. One needs only to converse with
diplomatist* and financiers In Europe to
appreciate the value of tiiis weapon if
It is applied to ouch tremendous ques-
tions affecting the United States as dis-
armament, a Renewal of the Anglo-Jap-
;mese treaty and the general question of
American credits in Europe.
In the ciiso of credits the United

States, In the belief of some competent
Americans who have Investigated condl-
tions here, could, by using the refunding
plan as a quid pro quo, get Great
Britain and .~om« of the other allied
nations to waive at least a part of their
reparations as a first, lien to secure
sufch assets as would enable the extensionof American credits to central
Europe, so that cotton, wheat and other
American commodities could be shipped
there.

It is for that reason that the British
move is being watched with great interesthere, and there will he genuine
surprise in Parts if the pre-ent Administrationin Washington is allowed to
surrender :i bargaining weapon whic.li
the I'nlted States holds over Europe
without a remonstrance by Senators
Lodge, Knox and other Republican*.

GEDDES EXPLAINS NOTE
SENT DIRECT TO SENATE

Was in Reply to Testimony on
British Censorship.

W'AIK IWOTON, Jan. 3..Satisfactory
explanation l» understood to have been
made to the State Department to-day
by Sir Auckland Geddes, the British
Ambassador, of the recent action'of the1
Embassy In sending a communication
direct to a member of the Senate. The
communication, which was directed by

Leslie Craigle, First Secretary of the
Embassy, to Senator Kellogg of Minnesota,replied to certain testimony as
to British censorship on cable messages
presented to the committee of which the
Senator la chairman.

Sir Auckland was understood to have
frankly discussed the matter at the departmentto-day with Acting Secretary
Davis, and with their conversatlc The
affair, which never had reached the
Stage known diplomatically as an "incident."Is regarded as closed. The call
was the first made by the Amhsnsadnr
since his recovery from a recent illness.

ELLYSUN UiVtS o1 UK Y

OF KIEL INCIDENT

Destroyer's Commander Returnson Transport Cantigny.
.

The Army transport Cnntlgny. chrls-
toned by Kin* Albert of Belgium at the
flour Island yards, completed her first
round trip from Antwerp yesterday,
docking at Hoboken and landing the bodiesof 107 American soldiers who died
abroad Iti wartime.
Commander d. O. Kllyson, formerly

of the destroyer Brooks, which report
said he had anchored In Kiel harbor,
refusing to leave when ordered to do ao
by the Hermans. arrived by the Cantignywith his wife and two daughters.
Ho denied the version of the incident
sent from the other side, In which he Is
reported to have told the Ocrman commandantwho threatened to cannonade
hint to "go to hell," as the Brooks had
as tntich ammunition as the Oerman
commandant, had.

(""apt. Ellysnn said after he had an-
ohored In Kiel harbor a German officer
enmo aboard and told him In Gorman
that ho must leave. "T told the officer,"
the oommander contlmtod, "that I had
boon ordered to stay there and would
do so. !Io did not speak English and soon
wont away. Then a higher offlror came,
who said he was the commandant of the
port, nnd told mo that tho Brooks oould
not remain In the harbor, as the United
States was still at wur with Germany.
I ri posted my orders and declined to
go. U» then said he would give me
thirty minutes to elesr out. I waited
until Vlce-Admlral Hughes arrived outsidethe harbor Nothing happened, and
tho Germans did not carry out their
threat. 1 reported the incident to VleoAdmiralHughes. Nothing was said of
the ineldent at that time, but later I
was transferred front command of the
Brooks. There was no one to succeed
me until recently or I would ltavs Uicn
home sooner."

<w.
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Iler real boss,"
PARTY LEADERS IN
ALBANY DISCOVER

New» Governor Has ConvincedAll He Will Give
Not Take Orders.

MESSAGE OWN WORK

None Has His Confidence as

to Big1 Problems to
Be Outlined.

OPPOSITION IS CERTAIN

Will Be Eelt When He Seeks
to Put His Ideas Into

State Laws.
v.

Special Despatch to Thej New Yobk Hehalo.
New York Herald Bureau, J ,

Albany. Jan. 3.

New -fork Stutf> has i new Kepub-
Itean leader and there is in progress a

r w deal for the party organisation.
'ven before Gov. Miller's first messageto the Legislature has been ijead

and before the now administration has

gotten into its stride, State and county
chairmen and big and little politicians
have concurred in the conclusion that
the man who has just stepped into the
front office of the State Capitol Is

going to give orders and not take
thein.
The leaders who came here last week

to tell the Governor what to do and
how to do it, have gone home without

having seen him. They know now

that the message which came out of
the Kxeeutl\ e Chamber last week

through the State chairman that only
through the State chairman.that only
asked to serve tho State.was true,

every word of It.
So far as Is known, the Governor lias

not consulted with any of the big organizationloiders of tho State regarding
his message, completed last night and
now In the hands of the printer, In
whi^h lie wil| announce his programme
of reconstruction ol" the State government.Tile leaders, who are usually on

the Inside, say they are as much in the

dark as the public regarding the big
measures which the Governor Is expected
to bring forward within a few hours.

\fw I! rami of I,cutler.

It Is a brand new kind of leadership
and a brand new situation which the

county bosses are facing and which has
so confused them they have given u*.

trying to do anything about It at present.and have gone away to await developments.
Horace Wilkinson's announcement to

office seekers that ho was not the party
bos.", and that "the new .state doss was

the man tip In the executive mansion,"
linn emphasised the belief that Mr.
Miller Is going to run things in New
Vork State for the next two years.
The veteran leaders, who now are

bowing to the new Governor nntl are

awaiting developments, are skilled in
the operations of practical politics. They
have been through other "new deals" in
the history jf their party in this State
and art yet alive and doing busifcee*.
Included In the number are George W.
Aldrtdgo, William Barnes and William
I,. Ward.
They fought through the Odell campaigns,when the Governor-chairman

made himself absolute master of the
State machine. They r"call the days
when Charles E. Hughes stepped Into
office and without consulting them or

accepting Tne'r advice dictated tho
party's oourse from an aloofness which
markc I the breach between the plmy
organisation an<l the administration.
Their contest with Whltm-in who tried
to mak« himself State leader in still
fresh In the minds of office holders and
legislators.

While there are points of comparison
Kr.tie...n *lw. nsavnnt ulttiullAn umil nilph

of these three distinct phnses of organizationhistory in this State, conditions
now arc unlike anything that even the
veteran politicians have ever faepd. They
recognise In the new Governor a man
of superior Intellect and courage, who
Is backed by popular sentiment for the
reforms which he declares the party
must support or go out of business. The
State leaders do not expect the new
Governor to be as brutal as was Odell or
ns Idealistic and Impractical as was

Mr. Hughes, and nra confldont that he
will display much better political Judgmentthan did Mr. Whitman.

Is Practical Politician.

Gov. Miller Is a practical politician,
trained In the same school with Aidrldae,Harnes and Ward, and in seeking
to bring shout reforms he announced
In his ' Inaugural message must he
mnde, there 1* not the slightest doubt he
will he nble to match 11hy counter move
mnde by hostile leaders.

Until the Governor's message is rend
to the Issglslntur* on Wednesday tho
organisation lenders wilt make no move.

No one has yet showed signs of oppos-
In* the Governor'* wishes, but tt le acceptedas Inevitable that he will meet
much opposition when he begins putting
into laws the reconstruction Ideas which
he has tnaile his platform.
The Governor'* complete mastery of

the situation at the outset is Indicate']
In the organisation of the Senate and Assembly.When the | arty caucuses meet
to-morrow night his wishes will be carriedout, acrordlng to present Indications.There are somo grumblings from
minority factlona against the selection of
Senator I.usk as majority leader of the
tipper branch and Assemblyman Macbold
for Speaker, but the fact that the Governorhas plsred his O. K. on these two
men determines their election.

Down to ITnrd Work.
This was Gov. Miller's first day st real

work In his new office, lie reached the
Executive Chamber shortly before 10
o'clock and put In a hard day until <
o clock with h forty-five minute rent, tor
luncheon with Mft. Miller and their childrenIn the Executive Mansion. Hie first
Cisl^, was to attend to the masse* of cor1respondent* piled up on hl« desk.
The Oovernor's most important conferencewas with Senator Husk, AssemblymanMarhold and Senator Charles J.

Hewitt, who Is to tucceed Henry M. Ssge
lis chairman of the Finance Committee.
They discussed State finances and the
State I outset for more than an hour.

Not only Is the Governor a terrific
driver at his work but he Is a stickler
for punctuality, Following the old customIn the Capitol he fixed 11 and 4
o'clock as the hours for his two daily
conferem es with the ncwdhuper men, and
In so dolns stated hs meant *11 o'clock
and 4 o'clock and not flvo minutes latter.

/
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COX REVIEWS HIS THREE j
TERMS AS GOVERNOR:

Recommends New Legislation
to Ohio Body.

CoLUMBrs, Ohio, Jan. 3..In his mes-

sage to tho Ohio Assembly, which eon-
vened to-day, Gov. Cox reviewed le®ls-
latlon enacted during Ills throe terms as
Governor and made a number of recom-

mondatlons, chief among them being:
Appointmenet of the State Treasurer
and Attorney Genera^ by the Governor:
compulsory workmen's comiiensatloa for
all employers exceept In private homes,
and Increasing weekly compensation to
hijtued workmen from 313 to $18;
strengthening of laws pertaining to cumjpulsory education ; extension of the Collegeof Commerce and Journalism at
Ohio State University and enlargement
of State Bureau of Markets.
The Goveror defended the indeterminatesentence law and the State Boar,)

of Clemency, which has been attacked
in connection with the prevailing crime
wave. In his discussion of tuxes the
Governor referred to the que-r.lon as]
a "nerolexlrtg one." asserting that some
(lay he Is convinced State taxes will he
derived solely from lands, incomes, in'
heritanccs and franchises.

SUBPOENA IS SWANN
ANSWER TO CRITICS

Summons Two Legislators to
Toll to Grand Jury Basis

of Charges.

Pistrfct Attorney Swann, aft»r reading
yesterday the- attack on his olllce and the
administration of Mayor Hylan by State
Senator Theodore Douglas Robinson and
Assemblyman Joseph Steinberg, both Republicans.who announced they will demanda legislative inquiry of the Hylan-
Swann regime issued Ctrand Jury snh-
jxenas, commandiug the two legislators
iu ttppt'iir in. iii« v,i 11iimo.i i.uuris duuuu>s
on Friday and reveal such Information
as they may have to support tneir
charges.
As both men were in Albany awaiting

the convening of the first session of the
legislature, those subpumas-could not be
served in person, but one was left at the
city residence of Senator Robinson, at
750 Park avenue, and the other at As-
semblyman .Steinberg's home, at 24 Bast
Ninety-seventh street. Mr. Swann an!nounee.l that he had been informed by
Mrs. Robinson that Senator Robinson
would return Thursday to this city,
The District Attorney objected chiefly

to that part of the statement which said
that all of the evidence relating to buildling trades graft and conspiracies which
had been made public by the I,ockwood
legislative committee had been previously

iU before him. but that he had failed to
act upon it.

"I want them to go before the Grand
Jury and give the facts on which they
base their allegations," he said. "These
men have made reckless statements
evidently without having taken the
trouble to ascertain whether they were
correct. Not one per cent, of the .evl.dence developed before the Rookwood
Committee was ever submitted to me.
That which was brought to the atten-i
lion of my office was presented a year
and a half ago, when no one had any
conception of the extent and enormity
of the offenses that have been brought
to light."
Mr. Swann' said all papers relating to

the building materials combination that
were In his office in August 1919, had
been indorsed upon his order as fol-
lows:

"The very recent action of the Attorney-Generalof the United States against
the Hulldlng Material Manufacturers
and dealers has superseded tills. He
can reach nil of them in every State.
>\mn' me iocai Man District Attorney
could only reach any local offender."
Referring to that part or the Robinson-Steinbergstatement which spoke of

John T. Hettriek, organizer of price
boosting combines, us an old friend of
Mayor lfylan, Mr. Swann protested, "I
never saw or heard *of Hettrfck before
his name was brought out before the
Dockwood committee. It did not ap:pear in the evidence submitted to jnc.Neither did the ttame of Rrindell appearthere. Neither was there any referenceto them directly or indirectly."
Special Despatch to Tub New Vobk Mbhai.*)

New York Ilrrulil lliireuu, I
Albany, Jan. 3. i

Senator Robinson declined to, com1mcnt to-night on District Attorney
Hwann's action, further than to say he
would appear brfore the Grand Jury if
served with n rubpTna. Assemblyman
Steinberg said:
"This is amiuiaft. Does the Hon.

Mr. Swann think thiit the subpoenuing
of Senator Uoblnaofc and myself will
sidetrack a real and thorough lnvestigaItlon of the HylantTamniany regime
from which the citizens of New York
cltv have loiur suffers*!? If ho dues, he
is mistaken.
"Why the sudden 4e«l? For months

District Attorney Swaim haw known of
. the uniMual crime conditions In New
York city, under his very nose, or at
least his staff does.more than one of
whom has been Indicted. I hold the same
view of District Attorney Swann and
his inclination to yivestlgate crime
conditions in the Hyltut-Tarnmany governmentin New York city that n

grand Jury did which Insisted on a

Special Attorney General being assigned
aid It to investigate certain crimes

Involving high officials In the Hylnn
administration.
"Nothing that Mr. Kwann or nny one

else may do can swerve me a hair's
breadth from performing my duty n» a

legislator of the State of New York."

REGULAR TUBE HOLDUP
IS EARLY THIS MONTH

Bandits Get $72 From B.R.T.
Ticket Window.

The regular monthly holdup of the
ticket agent at the tl. R. T. subway
station at Seventh avenue and Fiftyfifthstreet was stuged at 1 o'clock this
morning. Mrs. Ada Tloover, the ticket
agent, was forced to Surrender « bag
containing $72. The Uryidlts escaped.

Mrs. Hoover later told Detectives
Hitigerald and Dennieon of the West
Forty-seventh street station thnt both
the robbers were armed. They approachedthe window of the booth as
if Intent on reaching tfce train platform
In a hurry. Hut when the agent leaned
forward to take their fare she found
herself confronted by a revolver Instead
of a dime. Her money, prepared for
collection by the cashier's car, was-on
the shelf before her and she was orderedto hand It out. ,»

A_ .. ..-..It V M..«

Hoover wu In * state oDcollapse when
the poller arrlveil In respilnse to a telephonenail. She wan relle\»d from fluty
and sent homo. There hnfl been h robe
bery at the station monthly since November.
l.li;l T. Melll-'.ll 5IOTT HK^KH.
After forty-six years of service In llW

T'ollee Department, J,lent. John MVDer^mntt. <17 years old, of 2210 avenus TM
Hathush, Brooklyn, was retired at mliw
night on n pension of $1,650 a year. Ill
was nrmolnted to the polloe force ApiJ|
29, 1S7p, and wai the oldest lleutenhlt
on duty rtt the time of retirement.
was known throughout the departm|*i
as "Bed Jnck" MrDermott, and durBt
his enrlv dnys as an offlrer did dutyflu
some of the toughsst precincts. ftlAr
May 25, 1915, lie had heen assigned
the Central t'ark station. '1

, 1921.

2 ACCUSED IN THEFT
PLOT IN CITY OFFICE

Comptroller Craig }f»s One
Trusted Employee Under
Arrest; Another Sought.

CONTRACTORS' CASH GONE

Sit,OOO Han Said to Have Run
an Endless Chain in Use

of Surety Deposits.

One man was under arrest'and detectheslast night were searching for a

second j>erBon alleged to lm Involved In

a scheme to rob the city of large sums

of money through the larceny of Liberty
bonds and cash deposited in the Comptroller'soffice by contractors as evidence
of good faith in connection with city
contracts.

Comptroller Charles L. Crabj began
an investigation > eaterday thamnay involveseveral bureaus within the department.He warts to find out how widespreadthe peculations aro and Just how
it was possible for a ?3,000 a year clerk
to manipulate bond transactions runninginto thousands of dollars in a way
that was disclosed only through complaintof an outsider and not as a resultof any vigilance within the depart-

The man under arrest Is Charles
Ivloos. 1531 Greene avenue. Brooklyn, an

accountant in the Finance Department.
Kioo<j is about 35 years of age and has
been in the department eight years.
The mart for whom the police are searchingis James T. Harris of 487 St. Johns
place, Brooklyn, contract clerk in the
department, whose salary is $3,000 and
who has been in the city's employ since
ISs>8. Both incn are charged with grand
larceny.

Comptroller Craig explained the methodsby which the alleged defalcations
wore made. One man's money was used
apparently, to make good a previous
shortage, and as long as clients kepi
coming in and no complaints were receivedthe scheme might have been kepi
going indefinitely.

KIoos reported for duty at the Financf
Department yesterday morning and was

summoned Immediately to Comptroller
Craig's ofllce, where he was examinee
by Assistant District Attorney Ferdl
nanfl l'ecora and, it is said, agreed tc
assist In the search for Harris.

It was Harris's duty to register al
contracts tiled with the Finance j tepart
nient. He was not supposed to handb
any cash or bonds deposited as secuntj
for the performance of contracts, bui
as a convenience occasionally acceptet
such securities, giving a receipt and depositingthem later with the security depositclerk of the audit bureau. He die
this as a matter of course, being an .ok
and trusted employee of the department
But It was the laxity of the system tha
permitted this course that Is held in par
responsible for the present mixup.

Discovery of Irregularities in the departmentwas made last Friday, wher
Michael Del Balso, a Bronx contractor
complained that he had difficulty in re

covering all of a depo~ : of $9,750 h<
had made as security on an asphnlt con
tract. He had substituted a surety bom
for his cash security and complalnec
tliut he received his cash hack in instal
ments. getting the last $SP0 only ot

Friday.
Comptroller Oralg refused to admt'

(hut the total defalcations would run ai

high as $10,000. Some of the first loam
mav have been repaid and the bonds dc
posited as collateral returned to th<
finance department vaults, he explained
Only a complete audit and checking uj
of current contracts and the correspond
ing securities can disclose the exact ex

tent In which the clfy may have beer
mulcted.

P. S. C. BOARD HERE
TO BE REORGAN1ZEL

Governor Plans One Commis
sioner in Charge of Transit.

Special Despatch to Tua New York IlEn.u.ri
New York Herald Rureun, I

< Albany. Jan. 3. (
As soon us the new adinlntstr.-itior

settles down to business one of Its firsproblemswill be the reorganization o

the Public 3ervlce Commission of th<
First district, In New York city.
The Governor, it Is expected, will as!

for legislation taking away from tlia
commission all authority over gas ani

lighting rates In the metropolitan dls
trlct, This power Is to bo transferrer
to the up-State commission, which nov
has complete regulation over telephom
and telegraph rates In New York nn<
transit, lighting and gas rates up-Slatc
The Governor believes that the tran

sit situation tn New York city is so blj
that the First District Commlssloi
should devote its entire attention to It
if Is position Is believed to be that thi
up-.State commission has a complete or
gunization for handling gas and elec
trie lighting problems and that ther
is no use duplicating forces for tha
purpose by having the First Dlstrlc
' 'dinmission continue Jurisdiction ove
those rates.
The plan is understood to he to havi

one transit commissioner In New York
absorbing in one office the duties o

the existing public service transit con
structton commissioners. Py llftlnj
out of the Now York office the routlm
or dealing with the gas and lightlni
corporations the work would he easei

up so that one transit commlsslonc
could handle the whole transportatio:
problem in New Ygrk.
fly abolishing thS transit construe

tlon commission, now headed by>Johi
11. Delaney. and establishing a nev

single headed transportation commia
slon the Governor would he able t<
appoint the new official. Not only wll
this system prove piore efficient ii
dealing with New York's serious transl
problem, but It Is believed there wll
be a big economy In the administration
of the office. Scores or Jons will bi
cut out.

....

It is logical that the
Campbell-Ewald staff in
New York, which has had
unusual experience in the
successful marketing of
office appliances, should
have been selected by the
Elliott-Fisher Company to
co-operate in merchandising
the Elliott-Fisher Hookkeepingand Billing machines.

Write, enil or phone. .

CAMPBELL EWALD COMPANY
.1 dvertialng '

18 West 34th Street
NEW YORK

Offices in Detroit-Chieajco.li J

HARDING TO SAVE
BILLION; HEADS TO GO

Continued from First Pctpe.

luxuries should certainly pay reasonable
duties.
"The committees arc at work on the

appropriation hills and It is hoped to
have them all passed by March 4.
While they will be great reductions
from thesestiinates, the appropriations
will be sufficient to avoid hampering the
administration of public affairs,
"At a proper time I Intend to suggest

some amendment to the Federal Reserve
plan which will look to establishing the
original Republican programme of a sin-
gle central bunk, with branches. This
would make It possible for the system
to accomplish the results for which it
was intended, namely, the provision of
proper financial facilities, without any
intention of earning profits. The presentdifficulty is that the regional banks are
in competition with each other to earn
as much money as possible, and It is not
a desirable situation.

Paul D. Cravath of New York discussedwith the President-elect the
hitter's plana for a world association
tend made suggestions regarding restorationof foreign trade.

"Senator Harding is deeply impressedwith the importance of regaining for
this country its proper position in the
councils of the world." Mr. Cravath
said. "It will not be his fault if we
do not soon regain that position. His
plans for carrying out the policy announcedin his campaign speeches and
in the party platform have tho great
meru 01 being practical, aria for that
reason are likely to succeed.
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HESPERIAN APPLES
In Greek mythology the Gar'
den of Hesperides was the

i. abode of the setting sun.

There golden apples grew on
a tree guarded by a sleepless
dragon.
To secure the coveted fruit
Heracles risked his life in
mortal combat with the
monster.

Which was a risk worth tak'
ing if the apples were as dc
licious as those served at
CHILDS.

Luscious baked apples, with
or without cream; also, de>
Slktfully piquant apple
sauce.

itD*^
An advertisement in the Lost- and

Found columns of THE NEW YORE
HERALD offers a real possibility of

jfrecovei'in# your lost property.
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